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TAGS: ETRD 

SUB J : ARAB BOYCOTT: REPORTED PRESSURE ON JAPANESE FIRMS 
TOTERMINATE LICENSING ARRANGEMENTS WITH RCA 

1 . SHORT ARTICLE IN MAY 26 WASHINGTON POST REPORTS THAT 
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KUWAIT HAS LAUNCHED CAMPAIGN TO BOYCOTT JAPANESE ELECTRIC 
APPLIANCES MANUFACTURED UNDER LICENSING AGREEMENTS WITH RCA 
CORP. ARTICLE NAMES THREE JAPANESE ELECTRIC APPLIANCE MAKERS 
AS FIRMS AFFECTED: MATSUSHITA ELECTRIC INDUSTRIAL CO., 

HITACHI LTD., AND NEW NIPPON ELECTRIC CO. RCA ALSO HAS 
PROVIDED US TEXTS OF MAY 26 ARTICLES IN JAPAN TIMES, 

MAINICHI DAILY NEWS AND THE DAILY YOMIURI ON SAME SUBJECT. 
JAPAN TIMES ADDS SHARP CORP TO ABOVE MENTIONED THREE FIRMS 
AND CITES MITI OFFICIALS AS SOURCE. 

2. RCA REGIONAL REPRESENTATIVE IN TOKYO JOHN RICH 
REPORTEDLY IS IN CONTACT WITH EMBASSY RE THIS DEVELOPMENT. 

3. RCA UNDERSTANDS THAT CENTRAL BOYCOTT OFFICE IN DAMASCUS 
HAS SENT OUT GENERAL CIRCULAR QUESTIONNAIRE TO JAPANESE 
ELECTRONIC APPLIANCE SUPPLIERS FOR PURPOSE OF DETERMINING 
WHERE LICENSING ARRANGEMENTS EXIST. WHILE SOME JAPANESE 
FIRMS MAY HAVE REPLIED TO QUESTIONNAIRES, OTHERS REPORTEDLY 
ARE SEEKING ADVICE OR ASSISTANCE FROM GOVERNMENT OF JAPAN. 

RCA ALSO INFORMS US THAT ABOUT 8 MONTHS AGO A GERMAN LICENSEE 

RECEIVED SIMILAR INQUIRY FROM KUWAIT THOUGH PROBLEM APPEARS 
SOMEHOW TO HAVE BEEN FINESSED BY GERMAN FIRM. 

4. RCA HAS ASKED DEPARTMENT TO APPROACH GOVT OF JAPAN TO 
DETERMINE A) FACTS OF REPORTED ACTIONS BY KUWAIT AND BY 
CENTRAL BOYCOTT OFFICE, AND B ) JAPANESE RESPONSE THUS FAR. 

RCA ALSO WOULD WELCOME ANY ASSISTANCE EMBASSY CAN PROVIDE 
IN ENCOURAGING JAPANESE TO STRONGLY RESIST BOYCOTT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 123382 

PRESSURES TO INTERFERE WITH CURRENT OR FUTURE LICENSING 
ARRANGEMENTS BETWEEN RCA AND JAPANESE FIRMS. 

5. SUGGEST YOU MAKE CLEAR TO APPROPRIATE JAPANESE OFFICIALS 
DIFFICULTIES WHICH COULD ARISE IF JAPANESE FIRMS ACCEDE TO 
SUCH PRESSURES, PARTICUALRLY WHERE FIRMS INVOLVED DEPEND 
UPON PUBLIC GOOD WILL FOR MAJOR SALES OF CONSUMER PRODUCTS 
IN U.S. MARKET. ALTHOUGH APPLICATION OF BOYCOTT TO 
LICENSEES OF BLACKLISTED FIRMS MAY NOT BE UNPRECEDENTED, 

THIS DOES NOT APPEAR TO HAVE BEEN PREVALENT PATTERN OF BOY- 
COTT ENFORCEMENT TO DATE. ANY CHANGES BUSINESS PRAC- 
TICES WHICH LEND ENCOURAGEMENT TO SUCH BOYCOTT TACTICS 
COULD IMMENSELY COMPLICATE SUBSEQUENT PATTERNS OF DOING 
BUSINESS WITH BOYCOTTING COUNTRIES. DIRECTION OF CURRENT 
U.S. LEGISLATION IN PROHIBITING VARIOUS TYPES OF REFUSALS 

TO DEAL AMONG U.S. SUPPLIERS FOR BOYCOTT-RELATED REASONS 
WILL ADD, OF COURSE, TO U.S. SENSITIVITY TO THIS TYPE OF 
REFUSAL TO DEAL BY FIRMS IN THIRD COUNTRIES WITH OUR 
OWNFIRMS. THIS LEGISLATION IS LIKELY TO BECOME LAW 
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WITHIN NEXT MONTH. 

6. REQUEST YOU CONSULT CLOSELY WITH RCA REGIONAL REPRESEN- 
TATIVE IN TOKYO IN DETERMINING BEST APPROACH TO HELPING RCA 
PRESERVE LICENSING INTERESTS IN FACE OF REPORTED BOYCOTT 
PRESSURES. PLEASE PROVIDE FULL REPORTING ON CURRENT SITUA- 
TION AND RESPONSES OF JAPANESE OFFICIALS. VANCE 
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